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OVERVIEW

The Smart Portfolios™ ETF Allocation Strategy is a risk-managed portfolio focused on delivering investors
superior long-term appreciation. The objective of this strategy is to outperform an index comprised of: 35%
Russell 3000, 35% MSCI (ex US) and 30% Barclays Aggregate Bond Index.
Exchange-Traded Funds to capitalize on specific market sectors while reducing some of the fees and taxes
associated with mutual funds. Current asset classes in the fund universe include: domestic & foreign fixed
income, real-estate, commodities and domestic & foreign equity securities. The investment strategy uses
Smart Portfolios Dynamic Portfolio Optimization™ process to select the optimal combination of securities

to maximize risk-adjusted returns.
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Composite Index* -1.22% 0.84% 22.64% 12.32% 20.15% 2.57% 3.88% 37.93% 5.28%
S&P 500 Index -1.67% 0.10% 31.16% 13.75% 26.46% 3.06% 2.81% 26.46%  3.83%
60/40 Mix -1.12% 0.98% 19.87% 11.35% 18.39% 4.96% 4.69% 34.48%  4.85%

*The Composite Index is made up of three unmanaged benchmarks, weighted 35% Russell 3000
Index, 35% MSCI Index ex U.S. and 30% Barclays Aggregate Bond Index.

SAMPLE HOLDINGS?

# of
ETF Name Symbol Secs
SPDR Barclays Capital 1-3 BIL 1
Month T-Bill
iShares MSCI South EWY 95
Korea Index
streetTRACKS Gold GLD 1
Shares
iShares Russell Midcap WS 544
Value Index
iShares Dow Jones US 7z 23
Telecom
iShares iBoxx $ Invest
Grade Corp Bond LQD 101
MidCap SPDRs MDY 400
Market Vectors Russia RSX 35
iShares Barclays 1-3 Year SHY 33

Treasury Bond

ETF Name

iShares Silver Trust

Vanguard REIT Index ETF

Materials Select Sector
SPDR

Industrial Select Sector
SPDR

Utilities Select Sector
SPDR

Cash

Symbol

# of
Secs

132

N/A

International

Fixed Income \

Commodities —

2Holdings do not necessarily represent current positions.

ETFs are chosen as

representatives of specific asset classes and for their suitability in the Portfolio. Smart
Portfolios is not affiliated with any of the companies that issued the ETFs in this

Portfolio.
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OBJECTIVE

The Smart Portfolios™ ETF Allocation Strategy is
structured as a Fund of Funds to capitalize on
benefits of diversification. The managers invest
principally in Exchange-Traded Funds (ETFs). An
ETF acts like a mutual fund but trades like a stock
and typically tracks an underlying index, that the
ETF is designed to replicate.

Smart Portfolios core objective is to manage risk.
Risk is managed using advanced statistical
methods that better understand the probability of
losing market value. These advanced methods are
integrated into the firm’'s state-of-the-art asset
allocation model, called Dynamic Portfolio
Optimization™, based upon Extreme Value
Theory. The strategy includes constraints on the
maximum exposure to any one ETF or asset class
with the exception of cash, money market
instruments and short-term Treasury funds.

Smart Portfolios advanced analytics dynamically
adjust risk to meet current market conditions unlike
lifestyle and target date funds. This strategy is
designed for investors seeking to outperform the
major market indices and traditional asset
allocation models on a risk-adjusted basis in all
economic environments.
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Allocations are based on the asset class of
securities and are subject to change.
Allocations might not add up to 100% due to
rounding.
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RISK VS RETURN
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An investment in the Portfolio involves risks, including the possible loss of principal. Hypothetical performance does not
guarantee future results. The value of your investment may fluctuate. Current performance may be higher or lower than

performance quoted.



