
Please see important disclosures at the end of this document. Supplemental to a fully compliant presentation. 

 

 

 

 
Market Comment  
 

 We view the recent re-acceleration of Covid-19 cases outside of China to be a material negative 
development, and we are prioritizing potential actions we might take to manage risk in our 
equity investment strategies. 

 We were not compelled to act today, largely because of actions we have recently taken to 
reduce risk in these strategies, including the accumulation of a cash reserve and the right-sizing 
of individual stocks within the Managed Equity Growth strategy, and a months-long migration 
toward stronger balance sheets and greater dividend coverage in the Managed Equity Dividend 
strategy. 

 We believe these actions have positioned our two managed equity strategies appropriately for 
the market volatility we have experienced thus far. 

 We are also mindful of the benefits of portfolio diversification for most investors – high quality 
bonds are up today, for example.1 

 Even so, we will not hesitate to act at the margin to lower risk further in our equity strategies 
if/when it seems appropriate. 

 Actions we might take include: 1) Trim certain stock holdings to a lower target weight without 
selling outright; 2) Sell a limited number of stocks outright; 3) Exchange one or more ETFs 
within the Tactical strategies into an alternative (in the same asset class) with a different risk 
profile. 

 We note as well that the Tactical Dynamic strategy is deliberately designed to react to changing 
market conditions, and we expect this strategy to reduce its risk profile systematically in the 
coming weeks if global equity markets remain weak. 

 We also recognize that whenever the worst is over for the Covid-19 outbreak, stocks seem 
likely to look attractive again in comparison to safer assets whose yields remain anchored near 
zero. 

 As we manage risk, we remain poised to take advantage of opportunities whenever they arise. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

                                                           
1 Source: Bloomberg; the Bloomberg Aggregate Bond Index closed up approximately 0.3% on Feb. 24 
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Disclosures 
 
Security Recommendations: The investments presented are examples of the securities held, bought and/or sold in the 
Capital Advisors strategies during the last 12 months. These investments may not be representative of the current or 
future investments of those strategies. You should not assume that investments in the securities identified in this 
presentation were or will be profitable. We will furnish, upon your request, a list of all securities purchased, sold or held 
in the strategies during the 12 months preceding the date of this presentation. It should not be assumed that 
recommendations made in the future will be profitable or will equal the performance of securities identified in this 
presentation. Capital Advisors, Inc., or one or more of its officers or employees, may have a position in the securities 
presented, and may purchase or sell such securities from time to time. Additional information, including management 
fees and expenses, is provided on Capital Advisors’ Form ADV Part 2.  
 
This commentary does not purport to be a statement of all material facts relating to the securities mentioned. The 
information contained herein, while not guaranteed as to accuracy or completeness, has been obtained from sources 
believed to be reliable. Opinions expressed herein are subject to change without notice.  
 
As with any investment strategy, there is potential for profit as well as the possibility of loss. Capital Advisors does not 
guarantee any minimum level of investment performance or the success of any portfolio or investment strategy. All 
investments involve risk (the amount of which may vary significantly) and investment recommendations will not always 
be profitable. The investment return and principal value of an investment will fluctuate so that an investor’s portfolio 
may be worth more or less than its original cost at any given time. The underlying holdings of any presented portfolio are 
not federally or FDIC-insured and are not deposits or obligations of, or guaranteed by, any financial institution.  
Past performance is not a guarantee of future results. Capital Advisors, Inc. does not provide tax or legal advice and 
recommends you consult with your tax and/or legal adviser for such guidance.  
 
The Bloomberg Barclays US Aggregate Bond Index is a broad base, market capitalization-weighted bond market 
index representing intermediate term investment grade bonds traded in the United States. Investors frequently use the 
index as a stand-in for measuring the performance of the US bond market. 
 
Please contact Capital Advisors for a list and description of all firm composites and/or copy of our most recent Form 
ADV Part 2 at 866-230-5879. 
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