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Key Points 
 

 Financial markets will likely be captive to the path of inflation and monetary policy 
during the early months of the New Year. 

 Regarding monetary policy, financial markets are already anticipating tighter policy from 
the Fed, having factored in up to three interest rate hikes in 2022 based on recent prices 
in the credit markets and Fed Funds futures.1 

 Investors associate monetary tightening cycles with bad outcomes in the stock market 
because every tightening cycle throughout history has eventually culminated in a stock 
market decline of 20% or more (the technical threshold for a “bear market”). 

 On a more positive note, stocks typically perform fine during the early stages of a 
tightening cycle because the economy is usually healthy, and policy remains supportive 
on an absolute basis, even though the direction of change is restrictive – Note that the 
Fed will still be expanding its balance sheet throughout the so-called “taper,” and the 
earliest potential rate increase is at least three months away. 

 Of the four monetary tightening cycles since 1990, the shortest time between the first 
interest rate increase and the peak in the stock market was nine months in 1999.2 

 The other three tightening cycles saw stocks continue to advance for another 54 months 
(1994 cycle), 40 months (2004 cycle), and 21 months (2016 cycle), before experiencing a 
bear market decline of 20%-plus.  

 Regarding inflation, the near-term outlook seems mixed. 
 On the negative side, the lost purchasing power from the inflation that has already 

occurred will not be recovered, and the largest components of inflation – wages and 
rents – may sustain the data well above the Fed’s 2.0% target for the foreseeable future. 

 More hopefully, we suspect the rate-of-change for inflation may be close to peaking, 
which might allow attitudes to improve as the year-over-year comparisons decelerate. 

 We believe the outlook for inflation and monetary policy is further complicated by the 
possibility for a surprisingly weak economy in 2022 as we transition beyond the so called 
“fiscal cliff,” and – maybe – discover that some of the expected future demand for goods 
was already satisfied during the spending surge of the past 18-months. 

 Lastly, the coming year will be shaped by tax and spending policies in Washington, the 
mid-term elections, and the ever-present influence of Covid and its variants. 

 
 

1 Source: Bloomberg 
2 Source:  St. Louis Fed; Bloomberg; For this illustration a stock market “peak” is defined as the high-water mark prior to 
a decline of 20% or more. 
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No Reason to Panic Yet 
 

The coming year will be shaped by a global transition away from ultra-stimulative fiscal and 
monetary policies.  This is a material change for financial markets, and we expect it may lead to 
elevated volatility and more muted upside for stocks relative to the past three years.   
 
On a more positive note, stocks are typically resilient during the early stages of a monetary 
tightening cycle because the economy is usually healthy at this stage – like now – and monetary 
conditions remain stimulative – like now – even though the direction of change has reversed.  
The chart below tracks the S&P 500 Index from the date of the first interest rate increase 
through the first decline of at least 20% for each of the last four tightening cycles since 1990.  
Although each cycle includes periodic corrections that are characteristic of stocks as an asset 
class, the shortest time to a bear market decline of 20%-plus was nine months in 1999. 
 

 
Source:  Bloomberg; Standard & Poor’s; St. Louis Fed; The peak-to-trough decline in 2018 was just under the 20% threshold for a bear 
market, but it is included here as a representative example of a monetary tightening cycle.  It is not possible to invest directly in the 
index. 
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It’s In the Market 
 

Another reason stocks can be resilient during monetary tightening cycles is because markets 
anticipate policy actions and adjust dynamically along the way.  This process is made easier by 
the modern era of central bank “forward guidance,” where policy makers deliberately 
telegraph their expected actions in advance. 
 
The graph below depicts the latest “dot plot” from the U.S. Federal Reserve.  Each dot 
represents the personal forecast for interest rates from every member of the Federal Open 
Market Committee (FOMC) that governs U.S. monetary policy.  Between the dot plot and the 
real-time trading of credit markets and Fed Funds futures contracts, financial markets are well 
equipped to anticipate monetary policy changes and – usually – adjust without panic. 
 
 

 
Source:  FHN; Time Period 01-01-21 to 12-31-24 
 

 
Inflation Peaking?? 
 

It seems a bit disingenuous for the Fed to have ever characterized inflation as “transitory” 
because the general price level almost never goes backwards.  Consequently, whatever 
purchasing power is lost to inflation is never fully recaptured for those most affected.  Thus, 
the loss of purchasing power from the 6.8% surge in the Consumer Price Index (CPI) over the 
past 12-months will not be recovered for anyone who’s income does not also rise by a similar 
amount. 
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The likely impact of inflation on financial markets is different.  For financial markets the 
absolute level of inflation is less important than the direction of change.  On this front the news 
may be poised to improve.   
 
Although the next several inflation prints are likely to remain well above the Fed’s long-term 
target of 2.0%, it seems reasonable to expect the direction of change to peak soon and begin to 
trend downward because several of the more volatile factors that have driven inflation higher 
are approaching shallower year-over-year comparisons.  For example, energy prices have 
already retreated materially from recent highs, while prices for new and used vehicles, rental 
cars, and freight transportation are approaching the anniversary dates of their original covid-
related surges.   
 

Sub-Components of the Consumer Price Index (CPI) 
Heat Map of Year-Over-Year Changes 
Monthly from 01-01-19 to 11-30-21 

 
                 Source: Bureau of Labor Statistics; Wall Street Journal 

 
Although we are hopeful about the near-term direction of change for inflation, we do not 
expect it to return to its pre-pandemic trend below 2.0% for quite some time.  The largest 
component of CPI is Housing, which is mostly comprised of rent and so called “Owners’ 
Equivalent Rent” (OER), which seeks to measure the cost of home ownership.  Rent and OER 
are both lagging indicators that are just now beginning to reflect the recent surge in home 
prices and observed rents for new leases and renewals.  Wages have also accelerated in recent 
months, and we expect this trend may continue for the foreseeable future.  The expected 
acceleration in rents and wages will partially offset any improvement in the more volatile 
components of CPI, leading to a higher baseline for inflation going forward, in our opinion. 
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The Fiscal Cliff 
 

Thirty-five million families received their final child-tax-credit payments in mid-December.3  
With passage of the President’s social spending agenda currently in limbo, it is unclear when, or 
if these payments will be reinstated. 
 
On May 1st, forty-three million people will need to restart payments on their federal student 
loans (unless Washington postpones the payments for a third time), reversing a 26-month 
period of forbearance dating back to March 2020.4 
 
Combined, these two programs represent roughly $25 billion per month in consumer spending 
power that faces extinction.5  Meanwhile, lower income households are expected to exhaust 
their accumulated excess savings from the pandemic in early 2022, according to Moody’s 
Analytics, and the nation-wide savings rate has already returned to its pre-pandemic level after 
soaring for the past two years due to multiple rounds of federal transfer payments and reduced 
spending on travel and entertainment.   
 
These are all symptoms of the so called “fiscal cliff,” when the economic firepower from 
massive deficit spending in 2020 and 2021 will drop off sharply in 2022.  Economists expect the 
federal budget deficit to return to its “normal” range of 4%-5% of Gross Domestic Product 
(GDP) beginning in 2022.  This represents a step-down in fiscal stimulus on the order of 10% of 
GDP compared to deficits of roughly 15% of GDP in 2020, and 14% in 2021.6 
 

 
Jan. 1, 2000 – Sept. 30, 2021 

 
3 Source: Barron’s  
4 Source: Barron’s 
5 Source: Barron’s; Moody’s Analytics 
6 Source:  St. Louis Fed 



6 
 

Please see important disclosures at the end of this document. Supplemental to a fully compliant presentation. 

The Puzzle of Ultra-Low Interest Rates 
 

For investors and economists, the coexistence of a ~1.5% yield on 10-year U.S. Treasury Notes 
with 6.8% inflation represents an epic curiosity.  Much of the explanation for today’s 
persistently low interest rates can be traced to massive interventionist monetary policies since 
the Global Financial Crisis in 2008, and the doubling-down on these policies in 2020 to combat 
the pandemic. 
 
Unfortunately, there might also be a signal about economic growth potential embedded in 
these interest rates.  In the near-term, the “message” from ultra-low rates could be that 
economic vigor is expected to drop off sharply due to factors like the fiscal cliff and the non-
trivial possibility for a surprising downshift in demand for goods.  The Bank of England recently 
estimated that U.S. consumption accounted for 90% of the roughly 22-percentage-point surge 
in global demand for durable goods since the end of 2019.  If this pandemic-inspired spending 
spree merely pulled demand forward from the future, rather than creating incremental 
consumption, the “future” might be soon.  A 1.5% yield on 10-year U.S. Treasury Notes would 
be consistent with such an outlook. 
 
The longer-term message from ultra-low interest rates may be that the world’s largest 
economies are stuck in a debt trap.  The heavily indebted economies of Europe, Japan, China, 
and the U.S. might simply be too fragile to handle materially tighter credit conditions.  If so, 
central bankers may not get very far with tighter monetary policy before the economy begins 
to wobble.  Once again, a 1.5% T-Note yield would fit this narrative. 
 
Finally, there is historical precedent to consider.  The current phenomenon of deeply negative 
real interest rates (i.e., interest rates minus inflation) has been rare during the lifetimes of most 
Americans alive today, but negative real rates were prominent in the U.S. in the aftermath of 
both world wars from 1917-1919 and 1942-1950.7  In both cases, the Federal Reserve 
suspended its independence from the U.S. Treasury to aid in the repayment of massive federal 
debt accumulated during the war efforts.  The Fed did this by pegging interest rates well below 
the rate of inflation – for a few years in the case of WWI, and for nearly a decade after WWII. 
 
The global Covid pandemic is obviously not the same as a world war, but the effect on national 
debt has been the same – a dramatic spike higher in government debt relative to the size of the 
economy (GDP) for many countries, particularly the U.S.  After the two world wars – like now – 
the most politically feasible solution for reducing the debt ratio was to inflate the value of GDP 
relative to debt via inflation.  This solution avoids the politically unpopular alternatives of 
higher taxes, or fiscal prudence.  Time will tell if modern-day central bankers are executing the 
same playbook.  Their actions so far suggest the answer may be yes. 
 

 
7 Source: Federal Reserve History; www.federalreservehistory.org  
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Current Design of Our Investment Strategies8 
 

The current state of the world leaves a lot to consider when designing a well-diversified 
investment portfolio.  The pending normalization of “emergency” fiscal and monetary policies 
has implications for expected returns and volatility across all asset classes.  The post-pandemic 
environment of disrupted supply chains, shortages, and elevated inflation has implications for 
industry and security selection in the equity markets, and credit and duration preferences in 
the fixed income markets.  The stubborn persistence of ultra-low interest rates – and the 
reasons they persist – suggests important considerations for determining the balance of stocks 
vs. bonds in a portfolio. 
 
The remainder of this report addresses the current positioning of each of our investment 
strategies under current macro conditions.  The specific design of your portfolio is customized 
to match your return objectives and risk tolerance.  For a refresher on how your portfolio is 
designed, and why, please reach out to your Wealth Advisor any time.   
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
8 The portfolio strategy discussions in this section are supplemental to a compliant presentation.  A complete list of Capital Advisors’ 
portfolio models and compliant presentations are available by contacting Capital Advisors. 
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Managed Equity Growth 
The strategy remains invested in a diversified set of “growth” and “value” stocks.  Given the 
heightened volatility that could arise in 2022, due to the factors described earlier in this note, 
we are focused on the strategy’s “strong core.”  This core includes companies that have strong 
balance sheets, impressive cash flow structures, sustainable market leadership, and 
management teams that have proven they can gain share throughout market cycles and other 
challenges. 
 
The investment process includes four clearly defined categories, each of which tends to behave 
somewhat uniquely in different market environments.   
 

1. Emerging Franchises:  Companies that are pioneering or leading what we believe could 
develop into very large markets.  The gene editing stocks are an example. 

2. Core Innovators:  Companies that have the ability not only to lead large, attractive 
markets but also effectively target and penetrate new ones. Amazon (AMZN ~$3403) is 
an example. 

3. Core Operators:  Companies that lead large, attractive markets and continue innovating 
at the head of those markets, in our view.  Microsoft (MSFT ~$341) is an example. 

4. Tactical Opportunities:  Companies in which we believe investors are missing something 
that is causing a temporary undervaluation. 

 
This structure enables us to manage the weights in each segment depending upon our market 
outlook.  It is also a key part of our risk management process.  In 2021, the strategy posted a 
beta of 0.75, indicating volatility at approximately 75% of the market index level during the 
year.9  Over time, we seek to keep the strategy’s beta close to 1.0 or below. 

 
Managed Equity Dividend 
Our objective for this strategy continues to emphasize a cash dividend yield in the 3.5% to 4.5% 
range during the foreseeable financial market environment.  As part of our risk management 
strategy, we deliberately balance leaders of mature industries (such as Energy and 
Pharmaceuticals) with leaders of longer-term, higher-growth economic trends (such as 5G 
wireless and Biotechnology innovation).   
 
 
 

 
9 Source: Bloomberg, using a mature representative account.  The raw beta indicates that, over the year of 2021, the 
strategy exhibited price fluctuations that were less than those (approximately 75%) of the S&P 500 Index. Beta is one 
key measure of volatility and risk.  Over the three years ending 12-31-21, according to Morningstar, the representative 
account recorded a beta of 0.87 and a downside capture ratio of 76 (a measure of drawdown magnitude relative to the 
index with numbers below 100 indicating lower drawdowns). 
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We also focus on companies that have strong balance sheets, impressive cash flow structures, 
market leadership, and management teams that have proven they can gain share throughout 
market cycles and challenges.  We emphasize management’s ability, willingness, and wisdom 
regarding the return of excess cash to shareholders.   
 
Although the strategy emphasizes a single factor for each holding – relatively high dividend 
yield – we carefully diversify across other factor types, such as capital structure, business 
model, cash flow sources and dividend yield.  Well over half of the companies in the strategy 
maintain a dividend growth policy, which would help steadily raise the portfolio’s cash payout.   
 
We focus on the portfolio yield, versus appropriate benchmarks, rather than that of any single 
holding.  This approach is part of a risk management strategy as well as our total-return 
objective.  At the time of this writing, the strategy’s yield was approximately 3.9%.  Due to the 
significant price appreciation of certain holdings, we expect to “roll the yield” a bit higher early 
in 2022 by shifting capital from some of the lowest-yielding positions into higher-yielding 
options. 
 
Upon times of significant market uncertainly and volatility, we typically seek to shift capital into 
opportunities that may arise among top-quality companies.10  An example is the COVID 
downturn of 2020, when we found opportunities in Home Depot (HD ~$412) and Texas 
Instruments (TXN ~$191). 
 
Fixed Income 
The fourth quarter witnessed a modest change in the sentiment of interest rates as yields on 
short maturities adjusted higher along with growing market expectations of multiple Fed rate 
hikes in 2022.  Meanwhile, longer bond yields fell (bond prices rose) with near-term growth 
projections waning due to the most recent Covid wave along with the appearance of a more 
“hawkish” Fed.  This “curve flattening” caused most of Capital Advisors’ fixed income portfolios 
to perform slightly negative due to declining bond prices and little/no exposure to the longest 
end of the curve.   
 
The bond market continues to flesh out transitory versus longer-lasting inflationary pressures, 
and while many of the key components of inflation appear to be rolling over, other factors may 
have yet to see the peak.  The Fed has accelerated the rate at which it tapers its bond 
purchases, and heading into the Near Year, the market will remain sensitive to the level of 
monetary liquidity withdrawal via rate hikes.  As such, within all our fixed income strategies, we 
remain defensively postured to a possible rise in interest rates.     
 
 

 
10 When share prices decline and the dividend payment remains constant or rises, the dividend yield rises and becomes 
more attractive for this strategy. 
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Individual Bond Management 
Our individually managed taxable (corporate focus) and tax-exempt (municipal focus) bond 
portfolios are customized according to three broad priorities – Liquidity, Income, or an 
Aggregate of the two.  A Liquidity portfolio invests exclusively in high credit quality securities 
and short-term maturities to ensure stability of principal and ready access to capital.  An 
Income portfolio extends further out on the yield curve and includes a broader range of credit 
quality to generate a higher level of income.  The Aggregate approach incorporates elements of 
both designs for a “core” exposure to the fixed income asset class.   
 
By structuring bond portfolios in a “ladder” with maturities typically contained within the 1-to-
10-year range, the cost of being wrong about the near-term behavior of interest rates should 
be minimal unless rates rise significantly.  We seek to enhance the benefit of the laddered 
portfolio structure with active management.  By deliberately emphasizing certain maturities, 
and diversifying across different sub-sectors and credit profiles, we hope to optimize the risk 
and return profile of our fixed income strategies.  In all cases we will not reach for yield unless 
the merits of the underlying strategy prove worthwhile relative to the risk.   
 
Managed Credit Strategies 
Within our Managed Credit Strategies, we have attempted to tilt the portfolios toward better 
credits, with roughly 70% of our clients’ exposure to companies currently rated A- or better, on 
average.11  Although the growth outlook for corporate America seems to be supportive in what 
is still an accommodative, low borrowing cost environment, we want to remain well balanced 
and under-exposed to lower quality credits.  We do believe our BBB exposure has better 
balance sheets than the broad market, and we are willing and able to further reduce this 
exposure should we see specific situations worsen.   
 
Municipal Bonds  
Within our Municipal Bond portfolios, we continue to focus on “A” and above credits with 
strong debt coverage and liquidity profiles.  We have also intentionally over-weighted essential 
service revenue bonds (water & sewer, utilities, etc.) and general obligation bonds with an 
average portfolio credit quality of “AA.”  The municipal bond market has proven to be 
extremely resilient to rising rates in 2021 and holds the honor of being the best performing 
investment-grade asset class year-to-date.12  Markets are closely watching proposed tax reform 
packages being discussed in Washington to help determine the magnitude to which any 
changes would incrementally add to/detract from the demand for tax-exempt securities. 
 
 
 

 
11 Source: Orion 
12 Source: Bloomberg 
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ETF Bond Models 
Within our Aggregate Bond (ETF) strategy we continue to emphasize “defined maturity,” 
investment-grade corporate bond ETFs.  Today, there is a relatively even laddered maturity 
structure of ETFs ranging between 2023-2027, thus remaining somewhat conservative from an 
interest rate sensitivity perspective.  Combining the higher yield of corporate debt with a lower 
duration profile has provided some downside protection from rising rates in 2021. 
 
Within our Income Bond (ETF) strategy we have focused on maximizing cash flows within the 
construct of balancing risks.  We focus on active management with our largest exposure to the 
SPDR DoubleLine Total Return Tactical ETF (TOTL: ~$47), which combines traditional and non-
traditional fixed income asset classes with the goal of maximizing total return over a full market 
cycle through active sector allocation and security selection.  The strategy also owns a strategic 
allocation to the actively managed SPDR Blackstone/GSO Senior Loan ETF (SRLN: ~$45), a 
limited duration, senior secured, floating-rate portfolio of below investment grade corporate 
loans.  Alternatively, we own very low-cost, market exposure to “AAA” government guaranteed 
agency mortgage bonds in the iShares Mortgage-Backed Securities ETF (MBB: ~$107) and 
investment grade corporates via the iShares iBonds Dec 2026 Term Corporate ETF (IBDR: ~26) 
to balance out the risk/reward profile of the strategy. 
 
Tactical Global Growth Strategy 
This strategy’s tactical asset allocation changes were helpful in 2021, enabling favorable 
comparisons to global equity benchmarks for the year.  The only noteworthy “theme” 
expressed by the current allocation is a relative underweighting of international markets 
relative to domestic equities.  This design was particularly helpful in the second half of 2021. 
 

Tactical Global Growth Strategy 
Asset Allocation for the Upcoming Quarter 

Asset Class Current Weighting (1/1/2022) 
U.S. Small-Cap Overweight (17%) 

Large-Cap Growth Overweight (17%) 
Real Estate Overweight (17%) 

Large-Cap Value  Neutral Weight (11%) 
U.S. Mid-Cap Neutral Weight (11%) 

International Small-Cap Neutral Weight (11%) 
High-Yield Credit Underweight (5%) 

International Underweight (5%) 
Emerging Markets Underweight (5%) 



12 
 

Please see important disclosures at the end of this document. Supplemental to a fully compliant presentation. 

The Tactical Global Growth strategy provides a strategic allocation to nine major risk markets 
globally.  Broad diversification across multiple geographies, factors, asset classes and market 
caps support the risk-adjusted return profile of the strategy.  We strive to further enhance long-
term returns by systematically adjusting the weightings among the nine sectors to overweight 
markets that demonstrate relative strength, while reducing the allocation to markets that 
exhibit relative weakness.  
 
Dynamic Allocation Strategy 
The strategy spent the first eight months of the year fully invested in its five risk market 
sectors, allowing healthy participation in the advance of these markets during this period.  
Relative underperformance among international equity markets after the first quarter triggered 
the removal of Emerging Markets in August, and International Equities in September.  With 
these changes the strategy reduced its allocation to risk markets to approximately 60% of its 
assets, with the remainder in short-term bonds and cash reserves.  The strategy entered the 
New Year in this same position, although the International Equity sector is close to a Buy-Signal 
as of this writing. 
 

 
 
The Dynamic Allocation strategy can be incorporated into a diversified portfolio to 
systematically adjust the equity-to-fixed income mix in the portfolio based upon prevailing 
market conditions. Portfolio changes are driven by a quantitative marker called a "moving 
average."  Each of five risk market sectors is retained in the portfolio whenever they 
demonstrate a positive price trend, and they are removed when the trend turns negative. The 
strategy is designed to complement the core of a diversified portfolio by delivering tactical 
adjustments to market exposures unemotionally. 
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International Focus Strategy 
International equity markets delivered solidly positive results in 2021, although these markets 
under-performed common benchmarks for U.S. stocks for the eighth calendar year out of the 
past ten.13  The persistence and duration of this relative performance gap is unusual historically, 
although not unprecedented.  Importantly, history also includes extended periods when 
international equities outperformed the U.S. stock market, which supports the potential 
diversification benefits of international equities in a diversified portfolio. 

 
The recent extended period of under-performance for international and emerging market 
equities has produced an unusually large valuation discount for these stocks relative to U.S. 
markets based upon common valuation metrics like price-to-earnings ratio, price-to-sales ratio, 
and dividend yield.14 
 
The International Focus strategy provides a strategic commitment to international equities to 
expand the universe of companies for investment beyond the U.S. market. To enhance the 
potential diversification benefits of this expansion, the strategy seeks to capture a return 
premium relative to common international equity benchmarks through disciplined emphasis on 
three market factors that have demonstrated a long-term history of attractive risk-reward 
characteristics: Value, Momentum and Low Market Capitalization, or “small cap."  
 

 
 

 
 

 
 

 

 
13 Source: MSCI; Standard & Poor’s 
14 Source: Bloomberg; MSCI; Standard & Poor’s; Data as of Dec. 29, 2021 
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DISCLOSURES 
This presentation is not an offer or a solicitation to buy or sell securities. The information contained in this presentation has been compiled from third party 
sources and is believed to be reliable; however, its accuracy is not guaranteed and should not be relied upon in any way, whatsoever. This presentation may 
not be construed as investment advice and does not give investment recommendations. Any opinion included in this report constitutes the judgment of 
Capital Advisors, Inc. as of the date of this report, and are subject to change without notice.  
 
This commentary does not purport to be a statement of all material facts relating to the securities mentioned. The information contained herein, while not 
guaranteed as to accuracy or completeness, has been obtained from sources believed to be reliable. Opinions expressed herein are subject to change 
without notice.  
 
The investment return and principal value of an investment will fluctuate so that an investor’s portfolio may be worth more or less than its original cost at 
any given time.  Due to differences in portfolio timing and position weightings, the returns for any individual portfolio managed by Capital Advisors may be 
lower or higher than any performance quoted.  
 
The S&P 500 Index is a stock market index based on the market capitalizations of 500 leading companies publicly traded in the U.S. stock market, as 
determined by Standard & Poor's.  The index is calculated on a total return basis with dividends reinvested and is not assessed a management fee. 
The Russell 1000 Growth Index seeks to track the investment results of an index composed of large- and mid-capitalization U.S. equities that exhibit growth 
characteristics. 
The Russell 1000 Value Index seeks to track the investment results of an index composed of large- and mid-capitalization U.S. equities that exhibit value 
characteristics. 
MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets, 
excluding the U.S. 
MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the global 
emerging markets. 
MSCI EAFE Small-Cap Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of small- and mid-
cap stocks in the developed markets, excluding the U.S. 

 
Estimated portfolio yield represents the 12-month run-rate of interest and/or dividend payments in a strategy divided by the market value of the securities 
and cash reserves invested in the strategy.  Estimated interest/dividend payments and market values are calculated by a portfolio accounting system from 
Orion using a single client portfolio that Capital Advisors believes to be representative of clients’ portfolios invested in the same strategy.  The actual 
portfolio yield for any single client portfolio may be lower or higher than the yield quoted.  The underlying holdings of any presented portfolio are not 
federally or FDIC-insured and are not deposits or obligations of, or guaranteed by, any financial institution.   
 
Security Recommendations: The investments presented are examples of the securities held, bought and/or sold in the Capital Advisors strategies during the 
last 12 months. These investments may not be representative of the current or future investments of those strategies. You should not assume that 
investments in the securities identified in this presentation were or will be profitable. We will furnish, upon your request, a list of all securities purchased, 
sold, or held in the strategies during the 12 months preceding the date of this presentation. It should not be assumed that recommendations made in the 
future will be profitable or will equal the performance of securities identified in this presentation. Capital Advisors, Inc., or one or more of its officers or 
employees, may have a position in the securities presented, and may purchase or sell such securities from time to time. 
 
Items of Note Regarding Exchange Traded Funds: An Exchange Traded Fund (ETF) is an investment company that typically has an investment objective of 
striving to achieve a similar return as a particular market index. The ETF will invest in either all, or a representative sample of the securities included in the 
index it is seeking to imitate. Like closed-end funds, ETFs can be traded on a secondary market and thus have a market price that may be higher or lower that 
its net asset value (NAV). If these shares trade at a price above their NAV they are said to be trading at a premium. Conversely, if they are trading at a price 
below their NAV, they are said to be trading at a discount. 
 
The information provided is supplemental to a fully compliant presentation. A complete list of Capital Advisor’s portfolio models and compliant 
presentations are available by contacting Capital Advisors at the number listed below.  The actual return and value of an account fluctuate, and at any time 
the account may be worth more or less than the amount invested.  
 
Additional information, including management fees and expenses, is provided on Capital Advisors’ Form ADV Part 2, available upon request or at the SEC’s 
Investment Adviser Public Disclosure site, https://adviserinfo.sec.gov/firm/summary/104643  

 
As with any investment strategy, there is potential for profit as well as the possibility of loss.  Capital does not guarantee any minimum level of investment 
performance or the success of any portfolio or investment strategy.  All investments involve risk (the amount of which may vary significantly) and investment 
recommendations will not always be profitable.  The investment return and principal value of an investment will fluctuate so that an investor’s portfolio may 
be worth more or less than its original cost at any given time.    Past performance is not a guarantee of future results.  Capital Advisors, Inc. does not 
provide tax or legal advice and recommends you consult with your tax and/or legal adviser for such guidance.  Presentation is prepared by: Capital Advisors, 
Inc. Contact Capital Advisors for a list and description of all firm composites and/or copy of our most recent Form ADV Part 2: 1-866-230-5879     
www.capitaladv.com    
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